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[Appearing below is an English-language summary of "Impulso a Oligopolios Bancarios y
Desequilibrios Financieros, con el Nuevo Esquema de Pensiones," published in the 02/24/92 issue
of El Financiero. The Spanish original appears in this edition of SourceMex (03/04/92).] By Luis
Acevedo Pesquera Legislation recently passed by Congress, which calls for the nation's reprivatized
banks to handle pension accounts and home mortgages, will lead to a further concentration of
financial resources in fewer institutions. This trend will also give the country's few powerful banks
even greater leverage with which to influence government financial and economic policies. The
legislation is aimed at raising the domestic savings rate from 22% to 40% of GDP. Currently, the
three largest banks, Banamex, Bancomer and Serfin, together account for 73.9% of total funds in
the Mexican banking system. The same three banks, plus Comermex, International and Somex
represent 87.2% of total funds. In practical terms, only Banamex, Bancomer, Serfin, and Comermex
are technically capable of taking on pension and mortgage accounts in the context of increasing the
internal savings rate to at least 40%. At present, the four banks represent 78.59% of all checking and
savings accounts, and fixed-term interest-bearing deposits. Two banks, Banamex and Bancomer,
represent 64.76% of the total. The latter two operate 1,478 offices in Mexico, or less than a third of
all bank branch offices. Between Aug. 31, 1990, and Dec. 31, 1991, a total of 10.4 million checking
and savings accounts and fixed-term deposits in the commercial banking system were paid out and
eliminated, representing a 32.79% decline in internal savings. When the banks were nationalized in
1982, the three types of accounts numbered 31.8 million, and peaked in 1989 at 32.1 million. At yearend 1991, these accounts had dropped to 21.4 million. According to the Mexican Banking Association
(AMB), the nation's banks are indeed capable of handling the two new savings instruments. The
AMB notes that during the period the banks were owned by the government, they were able to
improve economies of scale, expand geographic coverage, and improve profitability. Between 1982
and 1991, the total number of bank branches increased from 4,438 in 1982 to 4,510 at year-end 1991.
Bank employees over the same period rose from 150,622 to 167,070. Next, the AMB has pointed out
that funds deposited in the commercial banking system declined 10.4% in real terms between 1982
and 1989. The decline is attributed by the growth of non-bank instruments, mainly government
bonds and certificates. Upon combining commercial bank savings instruments and non-bank
instruments, deposited funds increased 22.9% in 1982-1989. Moreover, overall yield rates rose 100%
in real terms over the same period. Concentration of resources in Mexican banking system, 1975,
1979, 1982, 1991 % of total Number of banking institutions resources * 1975 1979 1982 1991 20% 1 1 1
1 40% 2 2 2 2 60% 4 4 3 3 75% 10 6 6 4/p 85% 21 12 9 8/p Total 139 100 60 18 * Or larger proportion of
same. p/ preliminary Source: Mexican Bank Association (Asociacion Mexicana de Bancos-AMB).
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